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It is notified for information of all concerned that the Executive Council of the

Central Sanskrit University, New Delhi in its 20" Meeting held on 20.06.2024 vide
Agenda Item No. 20.3, has approved the “Investment Policy” of the Central Sanskrit
University. A copy of the approved Investment Policy is annexed herewith for kind
information.
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%\;ﬁm ST W’?ﬁ ) Under Ministry of Education, Govt. of India)
' FOREWORD

To the family of Central Sanskrit University,

As a leading institution dedicated to promotion and propagation of Sanskrit
education in the country, it is imperative that we manage our resources effectively to
ensure sustainable growth and impact.

In present era of development and growth of the University, it has become
increasingly clear that a well-defined Investment Policy is essential for the effective
management of our financial resources. The Investment Policy helps the University in
maintaining financial stability, risk management, operational efficiency and long-term
sustainability.

In our ongeing pursuit of excellence and sustainability and keeping in alignment of
long-term strategic objectives of the University, | am pleased to present the Investment
Policy of our esteemed University, a strategic framework designed to guide our financial
stewardship and support our long-term goals.

The policy will help in our commitment to prudent and responsible investment
practices that align with our vision of “Transformation of Central Sanskrit University
as a world-class university for establishment of the glory of Sanskrit learning in the
global context in the order to make Bharat as Vishwa Guru’.

As we implement this policy, we are committed to ongoing review and adaptation
to address emerging challenges and opportunities. Your support and engagement are
crucial as we move forward, | encourage you to familiarise yourself with the details of the
policy to understand and investment of our funds in best possible manner to shape our
financial strategies and long term objectives.

Thank you for your continued dedication to our University’s success.

o

(Prof. Shrinivasa Varakhedi)
Vice-Chancellor
wierder, smgae, .4, 2081
Dated the 3™ September, 2024
New Delhi

56-57, T 89, TRgd, T R - 110058
56-57, Institutional Area, Janakpuri, New Delhi - 110058 {INDIA)
Ph. No.: (0) 011-28523948, EPABX : 28524993, 28521994, 28524995,
EMAIL : vicechancellorcsu@gmail.com / vc@csu.co.in, WEBSITE : www.sanskrit.nic.in



Investment Policy

INVESTMENT POLICY

1. Introduction:

The Central Sanskrit University, a Central University under Ministry of Education, Government
of India, is a central autonomous body. The University has invested its funds in the form of
FDRs in Government Sector Banks as per prevailing rates of Interest. Being, the University is
maintaining the GPF of employees covered under CCS (Pension)Rules, it becomes necessary
to invest the GPF Fund in securities which provides at least rates higher than that of prevailing
GPF rates issued by the Government of India time to time. It has been seen in the past that
the C&AG Audit has raised observations regarding non-existence of Investment Policy of the
University. Therefore, the matter was submitted for information of the Finance Committee of
the University which recommended for creation a committee for finalization of “Investment

Policy” of the University.

2, Government Guidelines regarding investment of non-government GPF Fund:
The Government of India, Ministry of Finance, Department of Financial Services issued
Notification dated 2" March, 2015 [attached at Annexure-A] regarding Investment Pattern to

be followed by Non-Government Provident Funds, Superannuation Funds, and Gratuity Funds

as Under:
Percentage out of total Credit
portfolio at any point of time Rating (if
more than 2
SI. Sub-
Category Investment Pattern agencies,
No. Category Sub-category Category lowest two
percentage percentage shall be
considered)
As per
requirement
Government (a) Government Securities subject to Min. 45%
i Securities and maximum limit and up to
i
® Related of this category 50%
Investments up to 10
Other Securities (where principal
(b) percent
and interest are fully and
unconditionally guaranteed by
the Central Government or any
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State Government)

Dedicated mutual funds where
investment is made in
Government securities and
regulated by the SEBI

up to 5 percent

(ii)

Debt Instruments
and Related

Investments

Listed or proposed to be listed in
case of fresh issue, debt
securities issued by bodies
corporate, including banks and
public financial institutions with
minimum maturity period of 3
years from the date of

investment

As per
requirement
subject to
maximum limit
of this category

Base Il Tier-1 listed bonds
issued by scheduled commercial

banks under RBI Guidelines

up to 2 percent

Rupee Bonds having
outstanding maturity of at least 3
years issued by the institutions
of the International Bank of
Reconstruction and
Development, International
Finance Corporation and Asian

Development Bank.

Term Deposits receipts not less
than One year duration issued
by scheduled commercial banks
which satisfy the conditions
prescribed in investment pattern

notification

As per
requirement
subject to
maximum limit

of this category

Units of Debt Mutual Funds as
regulated by SEBI

Up to 5 percent

Infrastructure related debt

instruments

(i) Listed or proposed to be
listed debt securities issued by
body corporates engaged in the

business of development or

operation and maintenance of

infrastructure, or development,

As per
requirement
subject to
maximum limit

of this category

Min. 35%
and up to
45%

at least AA
rating from
two

agencies

at least AA
rating from a
single

agency

at least AA
rating from
two

agencies
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construction or finance of low-

cost housing.

(ii) Infrastructure and affordable
housing Bonds issued by any
scheduled commercial bank,
which maintains a minimum

Capital to Risk Weighted Assets
Ratio of 9%, or mandated by

prevailing RBI norms, whichever

is higher.

(iii) Listed or proposed to be
listed securities issued by
Infrastructure debt funds
operation as a Non-Banking
Financial Company and
regulated by RBI

(iv) Listed or proposed to be
listed units issued by
Infrastructure Debt Funds
operation as a Mutual Fund and
regulated by SEBI

(iif)

Short-Term Debt

Instruments and

Money Market Instruments:
Investment in commercial
papers, certificates of Deposit of
up to one year duration issued
by scheduled commercial banks
and satisfy conditions specified

in Category (i) (d) above

Up to 5 percent

Related ) Units of liquid mutual funds
Investments regulated by the SEBI
Term Deposit Receipts of up to
one year duration issued by
(c) such scheduled commercial
banks which satisfy conditions
stated in category (ii) (d) above
Shares of body corporates listed
As per
on BSE or NSE, which have
Equities and ) o requirement
] (i) Market capitalisation of not ) Min. 5% and
(iv) Related (a) subject to
less than Rs.5000 crore as on ) o up to 15%
Investments maximum limit

the date of investment, and

(i) Derivatives with the shares

of this category
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as underlying, traded in either of

the two stock exchanges

Units of mutual funds regulated
by the SEBI which have
minimum 65% investment in
shares of body corporates listed
on BSE or NSE.

Up to 5 percent

ETFs / Index funds regulated by
the SEBI that replicate the
portfolio of either BSE Sensex
Index or NSE Nifty 50 Index

ETFs issued by SEBI regulated
Mutual Funds constructed
specifically for disinvestment of
shareholding of Government of

India in body corporates.

As per
requirement
subject to
maximum limit

of this category

Exchange Traded derivatives
regulated by the SEBI having
the underlying of any
permissible listed stock or any of
the permissible indices, with the

sole purpose of hedging

Not more than 5
% of total of (a)
to (d) of this

category

Asset backed,
Trust Structured
and
Miscellaneous

Investments

Commercial mortgage-based
Securities or Residential

mortgage-based securities

Units issued by Real Estate
Investment Trusts regulated by
the SEBI

Asset Backed Securities
regulated by the SEBI

Units of Infrastructure
Investment Trusts regulated by
SEBI

Up to 5 percent

Investment
only in
securities
with AA or
equivalent
rating from
at least two
credit rating

agencies

Units issued by Category | and
Category Il Alternative
Investment Funds (AIF)
regulated by the SEBI
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The above notification dated 2"¢ March, 2015 was amended on 15" March, 2021 [Attached at

Annexure-B].

3.1

)

h)

)

The terminologies stated in above Notifications dated 2" March 2015 and 15" March,

2021 are defined as under:

Securities includes:

shares, scrips, stocks, bonds, debentures, debenture stock or other marketable
securities of a like nature in or of any incorporated company or a pooled investment
vehicle or other body corporate]

derivative;

units or any other instrument issued by any collective investment scheme to the
investors in such schemes;]

security receipt as defined in clause (zg) of section 2 of the Securitisation and
Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002;]
units or any other such instrument issued to the investors under any mutual fund
scheme;] [Explanation.—For the removal of doubts, it is hereby declared that
"securities" shall not include any unit linked insurance policy or scrips or any such
instrument or unit, by whatever name called, which provides a combined benefit risk on
the life of the persons and investment by such persons and issued by an insurer referred
to in clause (9) of section 2 of the Insurance Act, 1938 (4 of 1938);]

units or any other instrument issued by any pooled investment vehicle;]

any certificate or instrument (by whatever name called), issued to an investor by any
issuer being a special purpose distinct entity which possesses any debt or receivable,
including mortgage debt, assigned to such entity, and acknowledging beneficial interest
of such investor in such debt or receivable, including mortgage debt, as the case may
be;]

Government securities;

such other instruments as may be declared by the Central Government to be securities;
and

rights or interest in securities;
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3.2

3.3

3.4

Government Securities: A Government Security (G-Sec) is a tradeable instrument
issued by the Central Government or the State Governments. It acknowledges the
Government’s debt obligation. Such securities are short term (usually called treasury
bills, with original maturities of less than one year) or long term (usually called
Government bonds or dated securities with original maturity of one year or more). In
India, the Central Government issues both, treasury bills and bonds or dated securities
while the State Governments issue only bonds or dated securities, which are called the
State Development Loans (SDLs). G-Secs carry practically no risk of default and, hence,
are called risk-free gilt-edged instruments. It is also stated as “a security created and
issued, whether before or after the commencement of this Act, by the Central
Government or a State Government for the purpose of raising a public loan and having
one of the forms specified in clause (2) of section 2 of the Public Debt Act, 1944 (18 of
1944).

Dated G-Secs: Dated G-Secs are securities which carry a fixed or floating coupon
(interest rate) which is paid on the face value, on half-yearly basis. Generally, the tenor
of dated securities ranges from 5 years to 40 years. The Public Debt Office (PDO) of
the Reserve Bank of India acts as the registry / depository of G-Secs and deals with the
issue, interest payment and repayment of principal at maturity. Most of the dated

securities are fixed coupon securities.

State Development Loans (SDLs): State Governments also raise loans from the
market which are called SDLs. SDLs are dated securities issued through normal auction
similar to the auctions conducted for dated securities issued by the Central Government
(please see question 3). Interest is serviced at half-yearly intervals and the principal is
repaid on the maturity date. Like dated securities issued by the Central Government,
SDLs issued by the State Governments also qualify for SLR. They are also eligible as
collaterals for borrowing through market repo as well as borrowing by eligible entities
from the RBI under the Liquidity Adjustment Facility (LAF) and special repo conducted
under market repo by CCIL. State Governments have also issued special securities
under “Ujjwal Discom Assurance Yojna (UDAY) Scheme for Operational and Financial
Turnaround of Power Distribution Companies (DISCOMSs)” notified by Ministry of Power
vide Office Memorandum (No 06/02/2015-NEF/FRP) dated November 20, 2015.

6
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3.5

3.6

3.7

Bond: A bond is a debt instrument in which an investor loans money to an entity
(typically corporate or government) which borrows the funds for a defined period of time
at a variable or fixed interest rate. Bonds are used by companies, municipalities, states
and sovereign governments to raise money to finance a variety of projects and activities.

Owners of bonds are debt holders, or creditors, of the issuer.

Treasury Bills (T-bills): Treasury bills or T-bills, which are money market instruments,
are short term debt instruments issued by the Government of India and are presently
issued in three tenors, namely, 91-day, 182 day and 364 day. Treasury bills are zero
coupon securities and pay no interest. Instead, they are issued at a discount and
redeemed at the face value at maturity. For example, a 91-day Treasury bill of ¥100/-
(face value) may be issued at say %98.20, that is, at a discount of say, ¥1.80 and would

be redeemed at the face value of ¥100/-.

Commercial Papers: Commercial Paper (CP) is an unsecured money market
instrument issued in the form of a promissory note and held in a dematerialized form
through any of the depositories approved by and registered with SEBI. A CP is issued
in minimum denomination of ¥5 lakh and multiples thereof and shall be issued at a
discount to face value No issuer shall have the issue of CP underwritten or co-accepted
and options (call/put) are not permitted on a CP. Companies, including NBFCs and
AlFls, other entities like co-operative societies, government entities, trusts, limited
liability partnerships and any other body corporate having presence in India with net
worth of 100 cr or higher and any other entities specifically permitted by RBI are eligible
to issue Commercial papers subject to conditions specified by RBI. All residents, and
non-residents permitted to invest in CPs under Foreign Exchange Management Act
(FEMA), 1999 are eligible to invest in CPs; however, no person can invest in CPs issued
by related parties either in the primary or secondary market. Investment by regulated
financial sector entities will be subject to such conditions as the concerned regulator
may impose. RBI has issued Reserve Bank Commercial Paper Directions 2017
- FMRD.DIRD.01/CGM (TRS) - 2017 dated August 10, 2017
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3.8

3.9

3.10

3.11

NBFCs: A Non-Banking Financial Company (NBFC) is a company registered under
the Companies Act, 1956 engaged in the business of loans and advances, acquisition
of shares/stocks/bonds/debentures/securities issued by Government or local authority
or other marketable securities of a like nature, leasing, hire-purchase, insurance
business, chit business but does not include any institution whose principal business is
that of agriculture activity, industrial activity, purchase or sale of any goods (other than
securities) or providing any services and sale/purchase/construction of immovable
property. A non-banking institution which is a company and has principal business of
receiving deposits under any scheme or arrangement in one lump sum or in installments
by way of contributions or in any other manner, is also a non-banking financial company

(Residuary non-banking company).

Mutual Funds/Debt Mutual Funds: As investment in capital market instruments
involves risks, and individual investors lack expertise with regard to portfolio
construction, stock selection and market timing, Mutual Funds step into pool money from
a wide cross-section of investors and diversify risk by investing in a portfolio of stocks,
bonds and/or money market instruments. These investments are actively managed by
professional portfolio managers who undertake strategic transactions to take advantage

of current or expected market conditions.

Term Deposits:  "Term Deposit” shall mean a deposit received by the bank for a
fixed period and which is withdrawable only after the expiry of the said fixed period and
shall also include deposits such as Recurring/Cumulative/ Annuity/Reinvestment

deposits, Cash Certificates, and so on.

Credit Rating: A credit rating represents the rating agency's opinion on the
likelihood of a rated debt obligation being repaid in full and on time. Credit rating is
therefore an assessment of the probability of default on payment of interest and principal
on a debt instrument.

SEBI circular dated June 15, 2011 captioned, “Standardisation of Rating Symbols and
Definitions” has standardized common rating symbols and their definitions. For instance,

rating symbols and definitions for long term debt securities (i.e. those with original
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3.12

maturity exceeding one year) have been standardized as under: Rating symbols should
have CRA’s first name as prefix

AAA - Instruments with this rating are considered to have the highest degree of safety
regarding timely servicing of financial obligations. Such instruments carry lowest credit
risk.

AA - Instruments with this rating are considered to have high degree of safety regarding
timely servicing of financial obligations. Such instruments carry very low credit risk.

A - Instruments with this rating are considered to have adequate degree of safety
regarding timely servicing of financial obligations. Such instruments carry low credit risk.
BBB - Instruments with this rating are considered to have moderate degree of safety
regarding timely servicing of financial obligations. Such instruments carry moderate
credit risk.

BB - Instruments with this rating are considered to have moderate risk of default
regarding timely servicing of financial obligations.

B - Instruments with this rating are considered to have high risk of default regarding
timely servicing of financial obligations.

C - Instruments with this rating are considered to have very high risk of default regarding
timely servicing of financial obligations.

D - Instruments with this rating are in default or are expected to be in default soon.

Modifiers {"+" (plus) / "-"(minus)} can be used with the rating symbols for the
categories AA to C. The modifiers reflect the comparative standing within the category.
Plus and minus symbols are used to indicate finer distinctions within a rating category.
The minus symbol associated with ratings has no negative connotations. In fact,
ratings in a higher rating category such as “AA-“ are stronger than ratings in a

lower rating category such as ‘A+-.

Credit Rating Agency: SEBI (Credit Rating Agencies) Regulations, 1999 define a
"credit rating agency" as a body corporate which is engaged in, or proposes to be
engaged in, the business of rating of securities that are listed or proposed to be listed

on a stock exchange recognized by the SEBI.
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3.13

3.14

3.15

3.16

3.17

Stock Exchange (NSE/BSE) means:

a. anybody of individuals, whether incorporated or not, constituted before
corporatisation and demutualisation under sections 4A and 4B, or

b. a body corporate incorporated under the Companies Act, 1956 (1 of 1956) whether
under a scheme of corporatisation and demutualisation or otherwise, for the purpose
of assisting, regulating or controlling the business of buying, selling or dealing in

securities.]

Market Capitalisation:  Market capitalisation is the aggregate valuation of the
company based on its current share price and the total number of outstanding stocks. It
is calculated by multiplying the current market price of the company's share with the

total outstanding shares of the company.

Derivatives (as stated in SECURITIES CONTRACTS (REGULATION) ACT, 1956)

includes:

a. a security derived from a debt instrument, share, loan, whether secured or
unsecured, risk instrument or contract for differences or any other form of security;

b. a contract which derives its value from the prices, or index of prices, of underlying
securities

c. commodity derivatives; and

d. such other instruments as may be declared by the Central Government to be

derivatives.

ETFs: An exchange-traded fund (ETF) is a pooled investment security that can be
bought and sold like an individual stock. ETFs can be structured to track anything from
the price of a commodity to a large and diverse collection of securities. ETFs are similar

to Mutual Funds except these can be traded during market hours just like equity stocks.

Index Funds: An Index Mutual Fund invests in stocks that imitate a stock market
index like the NSE Nifty, BSE Sensex, etc. These are passively managed funds which
means that the fund manager invests in the same securities as present in the underlying

index in the same proportion and doesn’t change the portfolio composition. These funds

10
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3.18

endeavour to offer returns comparable to the index that they track. Example: Nifty 50
Index Fund, BSE Index Fund, Nifty Bank Index Fund etc.

REITs / InvITs:

REIT: REIT or Real Estate Investment Trust is a trust registered with SEBI to carry out
the activity prescribed under SEBI (Real Estate Investment Trusts) Regulations, 2014.
A REIT raises funds by issuing units to investors and invest those funds primarily in
assets in real estate sector. The investment in such assets can be made directly or
through SPV/Holding Company. The investors who hold units in a REIT are called unit
holders. The income generated from the underlying assets of the REIT are regularly

distributed to the unit holders.

InvIT: An Infrastructure Investment Trust (InvITs) is Collective Investment Scheme
similar to a mutual fund, which enables direct investment of money from individual and
institutional investors in infrastructure projects to earn a small portion of the income as
return. The InvIT is designed as a tiered structure with Sponsor setting up the InvIT
which in turn invests into the eligible infrastructure projects either directly or via special

purpose vehicles (SPVs).

For implementation of above guidelines and investment of existing funds of the

University, it is proposed to Constitute an Investment Committee consisting of following

four members:

a. Finance Officer of Central Sanskrit University — Ex-officio Member and Chairperson
of the Committee.

b. Registrar of Central Sanskrit University — Ex-officio Member.

c. One Professor, Central Sanskrit University representing Academic staff to be
nominated by Hon’ble Vice Chancellor.

d. One member nominated by Hon'ble Vice Chancellor of the Central Sanskrit

University.

The nominated members at 4(c) and 4(d) will be considered for replacement / renomination

after every two years from the date of their nomination.

11
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5. The above Investment Committee have following scope of work:

Purpose: The Investment Committee is a standing committee of the Central Sanskrit
University. The committee will propose investment of University fund as per investment pattern
notification dated 02.03.2015 and amendments/ other orders/ notifications issued by Ministry
of Finance time to time. The committee has responsibility for the investments of the University,
which shall collectively be called 'the portfolio'. The purpose of the investment committee is
to administer and to operate the portfolio. The members of the investment committee are
fiduciaries of the portfolio, with responsibility for overseeing investment policies, general

policies, guidelines, investment performance and related risk management.

Meetings: The committee shall meet at least four times in a year and may meet quarterly

as necessary.

Scope of Work:

i. The committee will review the existing investments and available funds with the
University that can be spared for Investment and closure of any existing investment, if
required.

i. The Committee may recommend necessary amendments in the Investment policy as
per requirement.

ii. ~ The committee take minutes of their meetings and make investment of University’s fund

in terms of investment guidelines issued by Ministry of Finance time to time.

12
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o STarq 9T ST ATHT STOsTT

(ii) et sref=ra aTforoa S g0 ST AT a7 96 AT aie, ST 3T (ii)
(1) § fAfaee ordt i @1 F2ar 2

(iii) sraET=ET v fAfer A7 v-dEr fedtT Faet F w0 § g=2riera AT 9y g 9%
g RAfRafa 21, grr St gHtag (31 9u W F 9ma # g9 as e S oF o
gEqTiad) T

(iv) srEs=ET o7 i, ST e e F w9 # gAierd U7 9d i g vd A
Fre g fafFataT g, gm0 ST g ag (31 90 =9 & /e § g9 e e S F o
JEqTIET) TfHel

Tg w2 AT STar & T SUE A9aTE A wIEET, 39 ST-A (F) F TS g T e
T ATLT LAY T AT TAHTAAT I ATE AT 6 AL ATHLAAT & T o6 & §
HTAT SITUATI

Ford o Aoft s (i) i ST (F), (@) 2 (F) (i) & (iv) F Favra fFaer Iear afagaat
# o Stroa it wgaw i st gfogfa va fGfees aiE % (Grfee e usiE)
faff=m, 1999 F A Tq dStiFa FF & FH I KT LT USTadl g1 T JT JAT LT
FHTT | FWeRer T 11 90 o IT-2vfT () (iii) & ATr § 1 F7-tehr et st *
e § TAT IT-AT (F) (iv) F "dagr § e a7 qfasfa & =7 § Fro v e @t i
TTSAT & IUaa Haer I # fFaer % dag § grm

Ford 3T FoF =t siarsgfori/Fafaat fSmehr Y &1 & srfees Y vt gren & 7 21, %
AT # |t I § 7 3 gAaw e 9w fF= e smom

Ford o6 28 AT & Fqrq ST 9T [Mfate =Faw uw e, % F e F 78 § 10
g o Y Maer v awn afagfaar, St awd foa 9% ger S Renfagert 5
ST T T TAT (FETUH) F G QO FAL § TAT ST BT A d Iragiadt
T AT 73T 8, TR i

I AT () o Fae H T AT AT IIET USHT T WU T Wehed LT AT ITeFq e
T g

7z wae foraT STTaT 2 6 SufEa Al (i) (@) F @ F:aw & 75 Foratagiaat =9 Gt
(ii) & TS TE@T AT |

(iii)

oY Frafy wor foraa o @&faa Faer
o AT foraa

Ford et wede FH g S arfurfsas aearas & Fae Faa =i foraa § fmar
STt et wgAaw e ardta wiasfa va afems 9 § astiga #7 § w9 a7 dfew
TS TR ST U1+ 2

Fora % #fx arforfSas searasy & e a1 & stfges e it grr & St g v &
ATH e 97 A= o Srom

5% &
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Ford 37 o srqgf=a arforfSas a1 g7 ST UF a9 a9 A At F TH-THIAT F TH
IT-A0f F f3er & "ae § S0 o0 I a7 (i) () F A(07q Geft aat Hr T FHAT gl

(@) AT wtasfa va fEfems a g RfRafET awat v v Saear
(3T) T aE ATTOTTST= ol ZTET ST UF a9 61 A9 T 6l qrate ST THIR, ST ITLFT
AT A (i) () H ATq o1 6 AT=T 2l

(iv)

THIS T UAEH S (TUHE) TIAT A9 T2l Uaa s (TAUas) § gaiag FAiHd gt
F v, -

(i) Farer 7 I % F7 T FH 5000 FUASETT TF T 19 HT AT G600, TF

(ii) T H & Bt U =i v § wan, e w9y setaq

(@) A gfadgfa va e a8 g e o8 e w25t &t ot S
FIUHL AT UAUHS H GATAG AT GHRAT 6 G0 H FH G FH 65% T 9w g

Fora rUe T hel § faaer & it gener i Rt off F9 o FE afq F 5% 7

STTere T &1 ToT UF T[T hel | foarer i WAt 2t T0f9r oft a9 % I FeEn 6§ 9fE &
5% & =Ffera 7 g

(1) At gfagf ve AfAe 3 g AfRafag vess 22 w5 (SEuwd) /e e we
FEqA: ATUHE TEHFT Tread FTAT UAUHS (AwT 50 T390 | | TR U % F1arame 7 gt
F9Td 2

() Tt fafaataa e o g S Sduwud o w1 FAafaa @ § ara
AT T AT & AfFerer gg oo 7 @ 2

(=) st gfayfa va fafaea o g Afaafea vrsEs s sgoaes s fat §F
AIHT A5 T2l ATAT TS § had 919 gq ATTHA &l

Ford TohaheTe T ordT & STqHTY qcdesht § foaer & et Trfer IFasuant (F) & (7) 7 Faer
T AT T 1A % 5% | ATeH 7 2l

FaH 5% AT
15% T

(v)

(F) AT Fee e Sias(aar sT=rar sare i aee e qragiaar

(@) A gtayfa va faffaw T g fafe fea veee Fag e g s
THEAT

@) st wiagh va fafaaw e g fafrafaa afeeaf aafaa afagiat

(=) s wfasgfa va At a1 g ARt g Fee et & sweat

Ford et €. (v) & dgd a8 o Faa gtag feraal srrar g=tag o s gq yeartaq
T fastT 7 g1

97 T T A A8 a9 = =9 % qud haer AT iaafadt § & e s S
aT afagfa va fafaaw o (e e ueiet) fAfaase, 1999 & qga wfayfa va
ffaa a1 g dsiiga 87 & F7 7 wiee e Sifeadi gy @n] T % G\ 1
ATH T STAAT FHFHET LT ITeT 2l

Fora e & =fz wfosgfogimaEat i W @ 7 afes st grr #i w©ft g ar
ATHET 92 fa= T s

5% &
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2. Tt g AT [fer v Faer @v=an § fAfafdse e aut #§ g [eer B s s a7 Faw
T ai | fHaer it =Tt it AATEe Sfeenaw sqHT Tiaeraar & SAET of T S8 9T §F 8T
el & fafarg 3T Tt 9% AR] o= ITAael 7 | STITA AT ST

3. fAfe=t & au dadw q@ & srfaafea Mot qur ot s [fet & staam, araiey/samsy
FHTOM, TF foarert 1 TfRaeraar Tfdi &1 07 g ST & o v % S aregenr =99/ g #9 af
AT 2T

4, Taha TAdeT T AT, Fatd Srqar offeq fa= ofar Tuesadr § Id fohel arfeq = oA o

ST g ATl o 7 fAerer IUT afvra F T qaa At & & Gt ot =oft § 37 ade & arf et aa
T AT o STaTa sieqat w1 Siaerd 39 Aot % forw AfFgiia siesraw ST a9 | gF 37-4fve & forg

fafRgtia i, =2fT 21, & sfees 921 gmT =nfgw) qonfe, sretens grr siferfam et awwrt s fa= &
FIOT oATeq Ea=es wiaae & aga #a< aal gl

5. @aa-faeft s (a9 § wdt-a=t A gtasgfaat i fraa/ad F e T o T § Tewierr
&1 e FHa) <7 " ATEF qE1 AT AT Ul

6. I IUT ATV fer@al § & Fet U it 11w 39 forad il #7 Fid a9 396 Haer gq [T
AT FIAT Hawr U= ¥ [T A7t g, Sreenr 7Y B swor e usiEt gy S W= g, ar srteEaret &
ety 2 arer a<iek § 97 3= o o fEerew ax o= ser SEeRt ST R Srom)

7. =4 fRenfaen & @R W T 99T F 3T 3T A F ATeAw | qcdF AWTHT [Aeq a9 o forg
Fu fafFeatfa ferer e srert-srenT griver R s

8. fAferi &1 faer Faer Ararfeiat & a1 &7 A= # TEd gu, a9erd g R e =g
argeud, Rt foeq av § 90 G984l F 5% & ferk Faer (Fgt afvrq Ut satei/asear § aww) G
Foet/ETed f gfagfaat staar Bt soe/ETeT e UET Fuel/aTed agelt F1/ATST F FHEE 5
AT gq giora e gy ST Stasiaat & 10% & STTa emeor wdl § a9 UH [Heen 7§ Sehre el #F
T e o T TERITIT & 5% 7 Afere 7! SR UH At § oF qraa1 gq Afeatia stmm w1 #zr
H ST FTAT AR TAT = Stasfaai 37 fRenf=aen F daia srqaa [Reert % diaw T AUl

9. i. RRgiRT Yo ¥ dax et =/t f FAfet w1 Fawgr Raa/Atert w1 goeh

SR & TAT ITHT ATATHIad FHagd AT ST AEedah ¢l qaqar qfe=i & FHae gq fom o
Rerer Aot 2 =TT et g

ii. T 3 waree it AnE Fr AT va arfe a9 gq A 3tEa wEd 3eru
iii. =T g gAtara wo O A i s Saraee a9T aeeeft g

iv. og =t frar sro & ffer g Gl B snfeq & Merer g a877 797 39 safy & e

ST T 39 AT g et T srar § Bt @A oiRa & g2 g STeHl &7 e fiid 9877
ST ATEgTT adt T g1 39 ATSREAT § T A A4qT ATAIfAT sraeTFwAr w3297 Fereni

S= S| FT gl sqT9% GTHT &0 TF SHT w7 gl daqare, et ot T&e & 98 951

qHAT AT A0 T T8 =aaw AfRgiia T &t @ #3 aretr G onfeq & Feer #37 #i7
T <A g oraT Wiey/=ma g et e araemit Thhar & & sqFeT 2|

v. =ma/fAtE Fr TRET UF FuT, RO GHE TAT A7 § Her F FReheor i TwAT gq et
AT Rer SITAT 79&T AR #3 AR
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10. =fe sty sfRaa % waee 2q Afer § Tara Mfeysntea gaeet £ T 6 g, & s -
I T BT o STET AT AT ST 72T 21, I 31T, afurq AT # & T U o e ooar 220
T e Afaet § faer i it [t i auma S 3F AT i TUET TR 98 af qer & ST
qATR AT % IGLAT & F9T ST qeh| Tg AT Fed o forw Sfra araar=t awdt srosft & 27 o &1 ag™
*F 329 T TF gl a9 1 ae-am 9 < fr J1u) = gaer § 9oft 101 foraat § et & oo sdfem v
T =7 F qrEg @S AR AT S|

QTSTToh FFEAT, ST qeATgaht-11

MINISTRY OF FINANCE
(Department of Financial Services)
NOTIFICATION
New Delhi, the 2nd March, 2015

F. No. 11/14/2013-PR.—In partial modification of this Ministry’s Notification No. 5(88)/2006-PR
dated 14th August, 2008, the pattern of investment to be followed by Non-Government Provident Funds,
Superannuation Funds and Gratuity Funds shall be as follows, effective from 1st April, 2015:—

Category INVESTMENT PATTERN Percentage
amount to
be invested

@) Government Securities and Related Investments Minimum
(a) Government Securities, 45% and
upto 50%

(b) Other Securities {‘Securities’ as defined in section 2(h) of the Securities
Contracts (Regulation) Act, 1956} the principal whereof and interest whereon
is fully and unconditionally guaranteed by the Central Government or any
State Government.

The portfolio invested under this sub-category of securities shall not be in
excess of 10% of the total portfolio of the fund.

(c) Units of Mutual Funds set up as dedicated funds for investment in Govt.
securities and regulated by the Securities and Exchange Board of India:
Provided that the portfolio invested in such mutual funds shall not be more

than 5% of the total portfolio at any point of time and fresh investments made
in them shall not exceed 5% of the fresh accretions in the year.

(i1) Debt Instruments and Related Investments Minimum

(a) Listed (or proposed to be listed in case of fresh issue) debt securities 35% and
issued by bodies corporate, including banks and public financial institutions | UPto 45%
(‘Public Financial Institutions’ as defined under Section 2 of the Companies
Act, 2013), which have a minimum residual maturity period of three years
from the date of investment.

(b) Basel III Tier-I bonds issued by scheduled commercial banks under RBI
Guidelines:

Provided that in case of initial offering of the bonds the investment shall be
made only in such Tier-I bonds which are proposed to be listed.

Provided further that investment shall be made in such bonds of a scheduled
commercial bank from the secondary market only if such Tier I bonds are
listed and regularly traded.

Total portfolio invested in this sub-category, at any time, shall not be more
than 2% of the total portfolio of the fund.

No investment in this sub-category in initial offerings shall exceed 20% of the
initial offering. Further, at any point of time, the aggregate value of Tier |
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Category

INVESTMENT PATTERN

Percentage
amount to
be invested

bonds of any particular bank held by the fund shall not exceed 20% of such
bonds issued by that Bank.

(¢) Rupee Bonds having an outstanding maturity of at least 3 years issued by
institutions of the International Bank for Reconstruction and Development,
International Finance Corporation and Asian Development Bank.

(d) Term Deposit receipts of not less than one year duration issued by
scheduled commercial banks, which satisfy the following conditions on the
basis of published annual report(s) for the most recent years, as required to
have been published by them under law:

() having declared profit in the immediately preceding three financial years;

(i1) maintaining a minimum Capital to Risk Weighted Assets Ratio of 9%, or
mandated by prevailing RBI norms, whichever is higher;

(iii) having net non-performing assets of not more than 4% of the net
advances;

(iv) having a minimum net worth of not less than Rs. 200 crores.

(e) Units of Debt Mutual Funds as regulated by Securities and Exchange
Board of India:

Provided that fresh investment in Debt Mutual Funds shall not be more than
5% of the fresh accretions invested in the year and the portfolio invested in
them shall not exceed 5% of the total portfolio of the fund at any point in
time.

(f) The following infrastructure related debt instruments:

(i) Listed (or proposed to be listed in case of fresh issue) debt securities
issued by body corporates engaged mainly in the business of development or
operation and maintenance of infrastructure, or development, construction or
finance of low cost housing.

Further, this category shall also include securities issued by Indian Railways
or any of the body corporates in which it has majority shareholding.

This category shall also include securities issued by any Authority of the
Government which is not a body corporate and has been formed mainly with
the purpose of promoting development of infrastructure.

It is further clarified that any structural obligation undertaken or letter of
comfort issued by the Central Government, Indian Railways or any Authority
of the Central Government, for any security issued by a body corporate
engaged in the business of infrastructure, which notwithstanding the terms in
the letter of comfort or the obligation undertaken, fails to enable its inclusion
as security covered under category (i) (b) above, shall be treated as an eligible
security under this sub-category.

(i1) Infrastructure and affordable housing Bonds issued by any scheduled
commercial bank, which meets the conditions specified in (ii)(d) above.

(ii1) Listed (or proposed to be listed in case of fresh issue) securities issued by
Infrastructure debt funds operating as a Non-Banking Financial Company and
regulated by Reserve Bank of India.

(iv) Listed (or proposed to be listed in case of fresh issue) units issued by
Infrastructure Debt Funds operating as a Mutual Fund and regulated by
Securities and Exchange Board of India.

It is clarified that, barring exceptions mentioned above, for the purpose of this
sub-category (f), a sector shall be treated as part of infrastructure as per
Government of India’s harmonized master-list of infrastructure sub-sectors:
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Category

INVESTMENT PATTERN

Percentage
amount to
be invested

Provided that the investment under sub-categories (a), (b) and (f) (i) to (iv) of
this category No. (ii) shall be made only in such securities which have
minimum AA rating or equivalent in the applicable rating scale from at least
two credit rating agencies registered with Securities and Exchange Board of
India under Securities and Exchange Board of India (Credit Rating Agency)
Regulation, 1999. Provided further that in case of the sub-category (f) (iii) the
ratings shall relate to the Non-Banking Financial Company and for the sub-
category (f) (iv) the ratings shall relate to the investment in eligible securities
rated above investment grade of the scheme of the fund.

Provided further that if the securities/entities have been rated by more than
two rating agencies, the two lowest of all the ratings shall be considered.

Provided further that investments under this category requiring a minimum
AA rating, as specified above, shall be permissible in securities having
investment grade rating below AA in case the risk of default for such
securities is fully covered with Credit Default Swaps (CDSs) issued under
Guidelines of the Reserve Bank of India and purchased along with the
underlying securities. Purchase amount of such Swaps shall be considered to
be investment made under this category.

For sub-category (c), a single rating of AA or above by a domestic or
international rating agency will be acceptable.

It is clarified that debt securities covered under category (i) (b) above are
excluded from this category (ii).

(iii)

Short-term Debt Instruments and Related Investments
Money market instruments:

Provided that investment in commercial paper issued by body corporates shall
be made only in such instruments which have minimum rating of Al+ by at
least two credit rating agencies registered with the Securities and Exchange
Board of India.

Provided further that if commercial paper has been rated by more than two
rating agencies, the two lowest of the ratings shall be considered.

Provided further that investment in this sub-category in Certificates of Deposit
of up to one year duration issued by scheduled commercial banks, will require
the bank to satisfy all conditions mentioned in category (ii) (d) above.

(b) Units of liquid mutual funds regulated by the Securities and Exchange
Board of India.

(c) Term Deposit Receipts of up to one year duration issued by such
scheduled commercial banks which satisfy all conditions mentioned in
category (ii) (d) above.

Upto 5%

(iv)

Equities and Related Investments
Shares of body corporates listed on Bombay Stock Exchange (BSE) or
National Stock Exchange (NSE), which have:

(i) Market capitalization of not less than Rs. 5000 crore as on the date of
investment; and

(ii) Derivatives with the shares as underlying, traded in either of the two
stock exchanges.

(b) Units of mutual funds regulated by the Securities and Exchange Board of
India, which have minimum 65% of their investment in shares of body
corporates listed on BSE or NSE.

Provided that the aggregate portfolio invested in such mutual funds shall not
be in excess of 5% of the total portfolio of the fund at any point in time and

Minimum
5% and
upto 15%
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Category INVESTMENT PATTERN Percentage
amount to
be invested

the fresh investment in such mutual funds shall not be in excess of 5% of the
fresh accretions invested in the year.

(c) Exchange Traded Funds (ETFs)/Index Funds regulated by the Securities
and Exchange Board of India that replicate the portfolio of either BSE Sensex
Index or NSE Nifty 50 Index.

(d) ETFs issued by SEBI regulated Mutual Funds constructed specifically for
disinvestment of shareholding of the Government of India in body corporates.
(e) Exchange traded derivatives regulated by the Securities and Exchange
Board of India having the underlying of any permissible listed stock or any of
the permissible indices, with the sole purpose of hedging.

Provided that the portfolio invested in derivatives in terms of contract value
shall not be in excess of 5% of the total portfolio invested in sub-categories
(a) to (d) above.

(v) Asset Backed, Trust Structured and Miscellaneous Investments Upto 5%

(a) Commercial mortgage based Securities or Residential mortgage based
securities.

(b) Units issued by Real Estate Investment Trusts regulated by the Securities
and Exchange Board of India.

(c) Asset Backed Securities regulated by the Securities and Exchange Board
of India.

(d) Units of Infrastructure Investment Trusts regulated by the Securities and
Exchange Board of India.

Provided that investment under this category No. (v) shall only be in listed
instruments or fresh issues that are proposed to be listed.

Provided further that investment under this category shall be made only in
such securities which have minimum AA or equivalent rating in the
applicable rating scale from at least two credit rating agencies registered by
the Securities and Exchange Board of India under Securities and Exchange
Board of India (Credit Rating Agency) Regulations, 1999. Provided further
that in case of the sub-categories (b) and (d) the ratings shall relate to the
rating of the sponsor entity floating the trust.

Provided further that if the securities/entities have been rated by more than
two rating agencies, the two lowest of the ratings shall be considered.

2. Fresh accretions to the fund will be invested in the permissible categories specified in this
investment pattern in a manner consistent with the above specified maximum permissible percentage amounts
to be invested in each such investment category, while also complying with such other restrictions as made
applicable for various sub-categories of the permissible investments.

3. Fresh accretions to the funds shall be the sum of un-invested funds from the past and receipts like
contributions to the funds, dividend/interest/commission, maturity amounts of earlier investments etc., as
reduced by obligatory outgo during the financial year.

4. Proceeds arising out of exercise of put option, tenure or asset switch or trade of any asset before
maturity can be invested in any of the permissible categories described above in the manner that at any given
point of time the percentage of assets under that category should not exceed the maximum limit prescribed for
that category and also should not exceed the maximum limit prescribed for the sub-categories, if any.
However, asset switch because of any RBI mandated Government debt switch would not be covered under
this restriction.
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5. Turnover ratio (the value of securities traded in the year/average value of the portfolio at the
beginning of the year and at the end of the year) should not exceed two.

6. If for any of the instruments mentioned above the rating falls below the minimum permissible
investment grade prescribed for investment in that instrument when it was purchased, as confirmed by one
credit rating agency, the option of exit shall be considered and exercised, as appropriate, in a manner that is in
the best interest of the subscribers.

7. On these guidelines coming into effect, the above prescribed investment pattern shall be achieved
separately for each successive financial year through timely and appropriate planning.

8. The investment of funds should be at arms length, keeping solely the benefit of the beneficiaries
in mind. For instance, investment (aggregated across such companies/organizations described herein) beyond
5% of the fresh accretions in a financial year will not be made in the securities of a company/organization or
in the securities of a company/organization in which such a company / organization holds over 10% of the
securities issued, by a fund created for the benefit of the employees of the first company/organization, and the
total volume of such investments will not exceed 5% of the total portfolio of the fund at any time. The
prescribed process of due diligence must be strictly followed in such cases and the securities in question must
be permissible investments under these guidelines.

9. i The prudent investment of the Funds of a trust/fund within the prescribed pattern is the fiduciary
responsibility of the Trustees and needs to be exercised with appropriate due diligence. The
Trustees would accordingly be responsible for investment decisions taken to invest the funds.

ii. The trustees will take suitable steps to control and optimize the cost of management of the fund.
iii.  The trust will ensure that the process of investment is accountable and transparent.

iv. It will be ensured that due diligence is carried out to assess risks associated with any particular
asset before investment is made by the fund in that particular asset and also during the period over
which it is held by the fund. The requirement of ratings as mandated in this notification merely
intends to limit the risk associated with investments at a broad and general level. Accordingly, it
should not be construed in any manner as an endorsement for investment in any asset satisfying
the minimum prescribed rating or a substitute for the due diligence prescribed for being carried
out by the fund/trust.

V. The trust/fund should adopt and implement prudent guidelines to prevent concentration of
investment in any one company, corporate group or sector.

10. If the fund has engaged services of professional fund/asset managers for management of its assets,
payment to whom is being made on the basis of the value of each transaction, the value of funds invested by
them in any mutual funds mentioned in any of the categories or ETFs or Index Funds shall be reduced before
computing the payment due to them in order to avoid double incidence of costs. Due caution will be exercised
to ensure that the same investments are not churned with a view to enhancing the fee payable. In this regard,
commissions for investments in Category III instruments will be carefully regulated, in particular.

SHASHANK SAKSENA, Economic Adviser-1I

Printed by the Manager, Government of India Press, Ring Road, Mayapuri, New Delhi-110064
and Published by the Controller of Publications, Delhi-110054.
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EREEIEE]
(CUPEEIRRER L)
I LT
T feeelt, 15 /74, 2021

HL.H, 1/8/2021-Froq.—sT=T F TS, FFTATT, 9 |, gue 1 # feAiw 2 ®mrve, 2015 &
THRIAT AT qewr, fom dared, A< dar @Funr & G 2 7m=, 2015 &t afdg=er @@
11/14/2013-1T § g LRI TAGIT [AHTeTerd F9ee Fid g, ATHd:-

TAHIAT ATATAAT § qATCRT |, FiAH 2 7, UL (V) F F18 AT (V) F THeT “Forer Taeq” ofidT F o7, -
i. el STere et ST -

“() adE giasfa sie fAfRET T g Rt ooft | s 9oft || siasfeas e
(Fraen) fRfaat (warsu) g Sy grsai”

i, TE TIgE H, ‘TH A H. (V) F AT oreal, FIYF ST AT F T U (F) F (F) IT-AET §
9Teal, FIY 3T T&r<l 1 Tiaeeriua B sToem

iii. Y TGE H, TH A F A oeal T AT (F) M7 (F) IT-ATOAT H TSaT, HIGF AT AAL
T giaeaTioa T s

1618 G1/2021 )



THE GAZETTE OF INDIA : EXTRAORDINARY [PART I—SEC.1]

iv. EY T F AR, FeitRd STET STo:-
ﬁ’;ra’?ﬂaﬁa??ﬁfgﬂf@ﬁ%mﬂ%ﬁ?rﬁﬂﬁ (Z) & fAarer s 8-

Vi.

Vii.

Uit | % STefi srgaa AfeaT s afagia i ffasT are [srqgaters Afem (Fae)
fafer] AfREse, 2012 & aftia fFu srqam sae=ET [T, vauas [Afded, siaw o
fRferat she wmarfore Srferm 3ot ffem 2;

Tt [ feas AfRem (Raenffeed] Afeme, 2012 % sam 9ot |- vsrdos gq ot
TS U ATt 7 F9 F F9 51% I1 a1 BT sraemE e #§ 97 veuws § a7 st
UMt STET ATHTST HedTor FeqTet § Hafad grir;

fAfet &1 Seei vsmEuw § et fram stmo et Tfer 100 #:30E F97 & aaeay a1 399
It 8;

UHe TATSUF FHl ALATAT TASUE AR 6 10% & ATeeF a1 AT0AT| T, T8 AT
FEHRTT ZIT T TATEUF T R 78T 2,

fAfermt & =g gteaa frar So & e goer 71 strerer =7 & 39 Safadt i Jrasfadr a1
AT | a1 fAerta sf/am s=tera idat # 7 & so;

A ieus At (Feren) [fer 1 s e #7 swaas a1 [ w1 @i a9 981 gmr
FJRT; 3%
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MINISTRY OF FINANCE
(Department of Economic Affairs)
NOTIFICATION
New Delhi, the 15th March, 2021

F. No. 1/8/2021-PM.—In the notification of the Government of India, Ministry of Finance, Department of
Financial Services, No. 11/14/2013-PR, dated the 2nd March, 2015, published in the Gazette of India, Extraordinary,
Part I, Section 1 dated the 2nd March, 2015, the Central Government hereby makes the following amendments,

namely:—

In the said notification, in the table, in column 2, under the heading “INVESTMENT PATTERN” against
category (v), after clause (d), -

i The following clause shall be inserted namely:-

“(e) Units issued by Category I and Category II Alternative Investment Funds (AIF) regulated
by the Securities and Exchange Board of India.”

ii. In the first proviso, for the words, bracket and number ‘under this category No. (v)’ words, bracket and letters
‘in sub-categories (a) to (d)’ shall be substituted.
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iii. In the second proviso, for the words ‘under this category’ words, bracket and letters ‘in sub-categories (a) to
(d)’ shall be substituted.

iv.  After the third Proviso, following may be inserted:-
“The investments in category (e) is allowed subject to satisfaction of the following conditions:-

i The Permitted funds under Category | are infrastructure funds, SME Funds, Venture Capital Funds
and Social Venture Capital Funds as detailed in Securities and Exchange Board of India (Alternative
Investment Funds) Regulations, 2012;

ii. For category I1- AlF as per SEBI (Alternative Investment Funds) Regulations, 2012, at least 51% of
the funds of such AIF shall be invested in either of the infrastructure entities or SMEs or venture
capital or social welfare entities;

iii. Funds shall invest only in those AlFs whose corpus is equal to or more than Rs. 100 crores;

iv. The exposure to a single AIF shall not exceed 10% of the AIF Size. However, this limit would not
apply to a Government sponsored AlF;

V. Funds to ensure that investment should not be made directly or indirectly in securities of the
companies or Funds incorporated and/or operated outside India;

vi. The Sponsor of Alternative Investment Fund should not be the promoter in the Fund or the promoter
group of the Fund; and

vii. The AIFs shall not be managed by investment manager, who is directly or indirectly controlled or
managed by the Fund or the promoter group of the Fund.”

ANAND MOHAN BAJAJ, Addl. Secy. (Financial Markets)

Note : The principal notification was published in the Gazette of India, Extraordinary, Part 1, Section 1, vide
No. 11/14/2013-PR, dated the 2nd March, 2015 and subsequently amended vide No. 11/14/2013-PR, dated the
12th February, 2019 and No. 10/41/2018-PM (Part-2) dated 11 December 2019.
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